2108002202050011
EXAMINATION DECEMBER 2024
BACHELOR OF COMMERCE (EXTERNAL) (SECOND YEAR)
ADVANCE ACCOUNTING & AUDITING - |

[Time: As Per Schedule] [Max. Marks:100]

Instructions: Seat No:
1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(EXTERNAL) (SECOND YEAR)
b. Name of the Subject : ADVANCE ACCOUNTING &
AUDITING - |
c. Subject Code No : 2108002202050011
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory. Student’s Signature
5. Show the necessary calculation as a part of the answer.

English Version [Max. Marks: 100]
Q.1 Write answers as per instructions: 20
(1) Find the economic order quantity from the following information and 2
state the number of times an order must be placed during the year:

Bimonthly consumption 1,200 units

Cost of placing an order Rs. 2,000

Carrying cost 10 percent

Selling price per unit Rs. 800

(2) A, B and C are three workers in a factory. Standard time to prepare ajob 3
IS 25 hours. The wage rate per hour is Rs. 80. A takes 15 hours to complete
that work. B takes 20 hours to complete the work, while C takes 25 hours.
What will be the wages of each according to the following method?
(i) Piece wage system (ii) Halsey wage system (iii) Rowan wage system

(3) The total indirect cost of the factory is Rs 1,20,000 per month. If 30 2

workers worked 8 hours a day for 25 days in a month, then what is the
direct labor hourly rate?
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(4) A factory produces 1000 units of goods A and 2,000 units of B. If four
times more materials are used in the production of A than B, what is the
proportion of joint cost allocation?

(5) Advik Construction Co. Ltd. obtained a contract on 1st January 2022 for
Rs. 12,00,000 to build a house. An escalation clause was inserted in the
agreement according to which the contract price for the incompleted work
has to be increased in accordance with the decision of the arbitrator. The
total expenditure was Rs. 8,25,000 up to 31-12-2022. Work certified was
Rs. 9,00,000. The cost of work uncertified is Rs. 30,000, Materials at site
is Rs. 57,000.

From 1-1-23 the arbitrator increased 15% price for the uncompleted
work. Fix the new contract price.

(6) Find out passenger kilometre fare for a bus of chandan Transport Co.
from the following information:

Kilometres 1 2 3 4 5

Passengers 10,000 20,000 | 16,000 | 8,000 | 2,000
Total expenditure is Rs. 44,800. Find out fare per passenger kilometre, if
profit at 20% is to be earned.

(7) In a manufacturing unit raw material passes through four processes I, 11,
I11 and 1V and the output of each process is the input of the subsequent
process. The loss in the four processes I, 11, 111 and IV are respectively
25%, 20%, 20% and 16% % of the input. If the finished product at the

end of process 1V is 80,000 kgs, what is the quantity of raw materials
required at the beginning of process 1?

(8) From the following information of Lupin Co. Ltd. Compute :
(1) Labour Cost Variance

(2) Labour Rate Variance
(3) Labour Efficiency Variance.

Details Certified Really
Labour hours 150 160
Rate per hour (Rs.) 2.20 2.00
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Q.2 (@) Shiv Co. manufactures a product. The following particulars were

collected for the year 2022-23:

(1) Annually demand of the product
(2) Cost of placing an order

(3) Annual carrying cost per unit
(4) Average usage per month

(5) Minimum usage per month

(6) Re-order period Compute from the above:
(1) Economic Order Quantity

(2) Number of orders to be placed in a year

(3) Re-order level

(4) Maximum level

(5) Minimum level

(6) Average stock level (on the basis of EOQ)
(7) Safety stock level.

18,000 units
Rs. 400

Rs. 10
1500 units
900 units

1 to 5 months

(b) From the records of Raymand Mills Ltd. following details are available

for December 2022:

(1) No. of workers at the beginning of the month
(2) No. of workers at the end of the month

(3) No. of employees relieved

(4) No. of employees retired

(5) No. of employees resigned

(6) No. of employees appointed on existing post

1,140
1,260
36

4

8

24

(7) No. of employees newly appointed due to expansion programme 140

in December

Calculate labour turnover rate by various methods.

OR

(@) From the following monthly information, prepare a statement showing
the cost per day of 8 hours and also find out the labour cost per hour:

(1) Basic pay
(2) Dearness Allowance
(3) Leave Salary

(4) Employer's contribution to provident fund
on (1) and (3)
(5) Pro-rata expenditure on labour welfare per month
(6) Employer's contribution to State Insurance on the
total of (1) and (3)

(7) Number of working hours in a month.
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(b) The following expenses of Hema Ltd. are related to four machines:

Particulars Rs.
Rent and Taxes (annual) 12,000
Power expenses (annual) 96,000
Repairs (annual) 8,000
Lighting expenses (annual) 1,600
Two operators: Monthly salary of each operator 3,200
Supervisor's salary per month 7,200
Lubricating oil (annual) 2,000
Depreciation per machine (annual) 12,000
Hire purchase instalment for the machines (including 50,000
interest of Rs. 6,000) (annual)

Power consumption: of each machine 5 units per hour
Power expenses: Rs. 4 per unit

Find out machine hour rate.

Q.3 From the Books of Ram Manufacturing Co. following figures have been
obtained for the year 2022:

Rs.
Cost of Materials 12,00,000
Direct Wages 10,00,000
Factory Overheads 6,00,000
Administration Charges 7,00,000
Selling Charges 4.20,000
Distribution Charges 2,80,000
Sales 50,40,000
A work order has been executed in 2023 and the following expenses have been
incurred:
Materials Rs. 16,000
Wages Rs. 10,000

Assume that in 2023, Factory Overhead has gone up by 20%;
Distribution charges have gone down by 10% and Selling and Administration
charges have each gone up by 10%. What should be the selling price of the
above work order so as to earn the same rate of profit as in 2022.

Factory Overhead is based on Direct Wages and Administration, Selling
and Distribution charges on Factory Cost.

OR
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HMT Co. Ltd. has are three production departments H, M and T and two 16
service departments A and B. The details of expenses during March, 2023 is as

under:

Rs.
Rent and rates 20,000
General lighting 2,400
Indirect wages 6,000
Power 6,000
Depreciation on machines 40,000
Sundries 40,000

(1) Other informations:

Particulars H M T A B
Floor space used (sq. mt.) | 2,000 | 2,500 3,000 | 2,000 500
Lighting points (Nos.) 10 15 20 10 )
Direct wages (Rs.) 6,000 | 4,000 6,000 | 3,000 1,000
Horsepower of machine | 120 60 100 20 -
Cost of machine (Rs.) 24,000 | 32,000 | 40,000 |2,000 2,000
Production hours 4,670 | 30,20 3,060 |- -

(2) Service department expenses allocation:

Particulars H M T A B
Service Dept. A | 20% 30% | 40% - 10%
Service Dept. B | 40% 20% | 30% 10% | -
You are required to prepare :

(1) A statement showing distribution of overhead expenses.

(2) A statement showing allocation of expenses of service department to

production department.

(3) Rate of overheads per hour.

Q.4 Contractor Ritesh obtained a contract for Rs. 30, 00,000 to build a college. 16
On 1-4-2022, the contract was started. The following expenditures were
incurred up to 31-3-2023:

Rs.
Materials 7,00,000
Wages 3,50,000
Plant 4,00,000
Sundry expenses 50,000
Establishment charges 36,000

Some of the materials costing Rs. 50,000 were found unsuitable and
were sold for Rs. 40,000 and a part of the plant unsuited to the contract was
sold for Rs. 36,000.
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On 31-3-2023, the value of plant at site was Rs. 88,000 and the value of
material on hand was Rs. 12,000. Cash received to date was Rs. 19, 20,000
being 80% of the work certified. 90% work on contract was completed.

In order to complete contract the contractor Ritesh estimated further
Expenditure as under:

(1) The contract would be completed on 30-9-2023.

(2) Their wages on the contract after 31-3-2023 would amount to Rs. 2,
07,000.

(3) The material in addition to those on hand on 31-3-2023 would cost Rs.
4, 00,000 and sundry expenses of Rs. 16,000 would be incurred.

(4) A further sum of Rs. 1, 00,000 would have to be spent on plant and the
residual value of the plant on the completion of the contract would be
Rs. 1, 54,000.

(5) After March 31, 2023, the establishment cost will be charged at the
same rate as during 2022-23.

(6) 3% of the total cost of the contract would be due to contingencies.
Prepare Contract A/c for the year ended 31st March, 2023 and ascertain
the amount of profit to be credited to P & L A/c. preparing proforma
(estimated) contract account.

OR

The following standards have been set to manufacture a product of Jhanvi Co. 16
Ltd:

Direct Materials Rs.

2 units of A at Rs. 8 per unit 16.00

3 units of B at Rs. 6 per unit 18.00

15 units of C at Rs. 2 per unit 30.00

Total | 64.00
Direct Labour 3 hours at Rs. 16 per hour 48.00
Total Standard Cost 112.00

The company manufactured and sold 12,000 units of the product during the
year. Direct materials costs were as follows:

25,000 units of A Rs. 2,20,000
36,000 units of B Rs. 2,01,600
1,77,000 units of C Rs. 4,24,800

The company worked for 35,000 direct labour hours during the year. For 5,000
of these hours the company paid at Rs. 24 per hour, while for the remaining the
wages were paid at the standard rate.
Calculate:

(1) Materials Cost Variance
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(2) Material Usage Variance

(3) Labour Rate Variance

(4) Materials Price Variance

(5) Labour Cost Variance

(6) Labour Efficiency Variance.

Q.5 The production of Vishwas Manufacturing Company Ltd. passes through three

processes, before it is transferred to finished Stock. The following information

is obtained for the month of March, 2022

Details Process 1 | Process 2 | Process 3
Raw materials used-in tonnes 1,100 65 75
Cost of raw materials per tonne- Rs. 360 240 700
Direct wages-Rs. 92,000 1,06,200 | 36,100
Manufacturing overheads-Rs. 24,600 40,000 14,000
Weight lost in process (percentage of 5% 5% 5%
input)
Scrap in process (percentage of input) 10% 10% 10%
Sale value of wastage per tonne Rs. 240 360 600
Actual output in tonnes 935 825 780
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Finished product of each process is transferred to other process as raw material
and that of process |1l to warehouse. There was no stock of material or work-

In-progress in any process.

From the above information, you are required to prepare process accounts and
find out cost per unit of each process. Also give the Abnormal Wastage or

Effectives (Gain) Accounts.

OR

From the following information relating to two different vehicles N and M.

Calculate the cost per tonne-km (Calculate per annum):

Details Vehicle N Vehicle M
Vehicle run (annual kms.) 30,000 12,000
Per km. tonne 6 tons 4 tons
Cost of vehicle 5,00,000 3,00,000
Licence fee (p.a.) 15,000 15,000
Insurance (p.a.) 14,000 8,000
Garage rent (p.a.) 12,000 10,000
Salary and Inspection (p.a) 1,20,000 1,20,000
Driver's salary (per hour) 40 40
Cost of Diesel per liter 100 100
Km. run per litre 20 km. 15 km.
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Repair per km. (Rs.) 2.00 1.75
Depreciation of tyres per k.m. (Rs.) 2.00 1.80
Estimated life of Vehicles (kms) 1,00,000 75,000
Lubricants, oil per km. (Rs.) 0.20 0.15
Miscellaneous exps. (p.a.) 3,000 2,400

Interest at 12% p.a. on capital investment. The vehicles run 20 km. per
hour on an average.

Q.6 Write the short notes (any four) 16

(1) Escalation Clause in contract

(2) Material variances

(3) Causes of Labour turnover rate

(4) Wastage of process

(5) Departmental allocation of overheads

(6) ABC Classification method of Inventory Control
(7) Bincard
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Gujarati Version [Max. Marks: 100]

Q.1 HidYL Ywod walled ¥, 20
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() o11Aefl Hiled]l GUR ¢ selSell SIHell 518 A s (ed¥efl HogR) e21ldd
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el wideti Widi dAULR 52

g ql

o |Aofl Hiled] A el el dlsell N wal Mol 42ldl 8. 241 [5.4]. €l6 16

USdzeil oLl 521, (s €l a1R0l.)

[do1d qlsel N qlsel M
dlselell dlNs (sElHer 30,000 12,000
[5.M]. €16 2ot 6 tons 4 tons
dl&sisfl (SHd () 5,00,000 3,00,000
dloyeY 8l (LS ) 15,000 15,000
) (1S =) 14,000 8,000
AMR% LS (ALNS ) 12,000 10,000
UILR W [3]etl (dllNs ) 1,20,000 1,20,000
SLBdReA] UILIR (5415€16) 40 40
Sleell Wa-(GeRels 100 100
[622€l6 HISA% ([5.4]) 20 km, 15 km.
(5.1, €16 YHIRSIH WU . 2.00 1.75
(5.4, €16 21U W . 2.00 1.80
welld A YR ([5.4].) 1,00,000 75,000
g5 w1 ((5.H].El6 =) 0.20 0.15
URYREL WA (IS ) 3,000 2,400
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